
OAK HOLLOW ESTATES HOMEOWNERS ASSOCIATION 
ALTERNATE PAYMENT SCHEDULE with attached 

 ALTERNATE PAYMENT SCHEDULE POLICY 
Per Texas Property Code, Chapter 209, Revised 2011 

 
Sec. 209.0062.  ALTERNATIVE PAYMENT SCHEDULE FOR CERTAIN 

ASSESSMENTS.        
(a)  A property owners association shall file the association's alternative payment schedule 

guidelines adopted under this section in the real property records of each county in which the 
subdivision is located. 

(b)  A property owners' association composed of more than 14 lots shall adopt reasonable 
guidelines to establish an alternative payment schedule by which an owner may make partial 
payments to the property owners association for delinquent regular or special assessments or any 
other amount owed to the association without accruing additional monetary penalties. For purposes of 
this section, monetary penalties do not include reasonable costs associated with administering the 
payment plan or interest. 

(c)  The minimum term for a payment plan offered by a property owners' association is three 
months. 

(d)  A property owners association may not allow a payment plan for any amount that extends 
more than 18 months from the date of the owner's request for a payment plan.  The association is not 
required to enter into a payment plan with an owner who failed to honor the terms of a previous 
payment plan during the two years following the owner's default under the previous payment plan. 

(e)  A property owners association's failure to file as required by this section the association's 
guidelines in the real property records of each county in which the subdivision is located does not 
prohibit a property owner from receiving an alternative payment schedule by which the owner may 
make partial payments to the property owners' association for delinquent regular or special 
assessments or any other amount owed to the association without accruing additional monetary 
penalties, as defined by Subsection (b).  
 

Sec. 209.0063.  PRIORITY OF PAYMENTS.   
(a)  Except as provided by Subsection (b), a payment received by a property owners' 

association from the owner shall be applied to the owner's debt in the following order of priority: 
(1)  any delinquent assessment; 
(2)  any current assessment; 
(3)  any attorney's fees or third party collection costs incurred by the association 

associated solely with assessments or any other charge that could provide the basis for foreclosure; 
(4)  any attorney's fees incurred by the association that are not subject to Subdivision 

(3); 
(5)  any fines assessed by the association; and 
(6)  any other amount owed to the association. 

(b)  If, at the time the property owners association receives a payment from a property owner, 
the owner is in default under a payment plan entered into with the association: 

(1)  the association is not required to apply the payment in the order of priority specified 
by Subsection (a); and 

(2)  in applying the payment, a fine assessed by the association may not be given 
priority over any other amount owed to the association. 
 

Sec. 209.0064.  THIRD PARTY COLLECTIONS. 
(a)  In this section, "collection agent" means a debt collector, as defined by Section 803 of the 

federal Fair Debt Collection Practices Act (15 U.S.C. Section 1692a). 



(b)  A property owners association may not hold an owner liable for fees of a collection agent 
retained by the property owners association unless the association first provides written notice to the 
owner by certified mail, return receipt requested, that: 

(1)  specifies each delinquent amount and the total amount of the payment required to 
make the account current; 

(2)  describes the options the owner has to avoid having the account turned over to a 
collection agent, including information regarding availability of a payment plan through the 
association; and 

(3)  provides a period of at least 30 days for the owner to cure the delinquency before 
further collection action is taken. 

(c)  An owner is not liable for fees of a collection agent retained by the property owners' 
association if: 

(1)  the obligation for payment by the association to the association's collection agent for 
fees or costs associated with a collection action is in any way dependent or contingent on amounts 
recovered; or 

(2)  the payment agreement between the association and the association's collection 
agent does not require payment by the association of all fees to a collection agent for the action 
undertaken by the collection agent. 

(d)  The agreement between the property owners association and the association's collection 
agent may not prohibit the owner from contacting the association board or the association's managing 
agent regarding the owner's delinquency. 
(e)  A property owners association may not sell or otherwise transfer any interest in the association's 
accounts receivables for a purpose other than as collateral for a loan. 
 


